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ABSTRACT 

 

 

Small and medium enterprises (SMEs) form an essential source of growth and dynamics for advanced industrialized 

countries and for emergent economies (Agndal, Chetty 2007; Javalgi, Todd, 2011). According to National Strategy 

for Business Development and Investments 2014-2020, one of the goals of Albanian government for the midterm 

period is to constitute a competitive country through stimulation of SMEs and showing them the new opportunities 

that offer European and global market. During 2018, from the total of 162,835 active enterprises in Albania, 99% 

are micro, small and medium enterprises. They contribute in 73% of the Gross Domestic Product GDP and 71% of 

employment. Through this research we aim to identify the relation between the internal factors of SMEs and 

performance of internationalization for internationally active Albanian SMEs. This objective is based on four 

hypothesis, which will be tested based on bivariate analysis using Kendall’s tau-b correlation coefficient, this is a 

nonparametric measure of the strength and direction of association that exist between two variables measured on at 

least ordinal scale. We have four regression models, one for each hypothesis that we will help us understand how the 

internationalization process can be forecasted based on the variables.    
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